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                                   Abstract

Rapid evolution of financing market in China has been experienced since the 1990s. This paper just intends to clarify some trends and composition of the financing market according to its concerning actors such as government, business firms, banking institutes and individuals so that. Some problems that happened in financial market could be found out. Such as accumulating on aggregate outstanding of public debt, backwardness in information disclosure to the public, the speculation of security market, as well as the benefit protection of the little capital investors are all necessary to be discussed in the paper.
The paper is divided into three sections: raising the questions, market structure of direct financing and the problems about direct financing in China.
1．Raising the questions
As the great improvement of financial market and the rapid development of economy, the direct financing plays a more vital role in China. 
Some problems that happened in financial market could be discussed: about the moderate scale of national debts, the information disclosure of the listed companies, the speculation of security market and the benefit protection of the little capital investors.
2 Market structure of direct financing 
2.1 Government.

The government is the significant capital demander, And the government also takes the national debt as the measure to diversify the funds and regulate the stock market.
2.2 Enterprises
The enterprises also are one kind of the main demander in the capital market, although，Sometimes they have the idle funds to purchase the securities or the other financial-assets. The scale of the Chinese initial public offerings（IPO）has ranked first in the world in 2007. 
2.3 Financial Institutions 

The Financial Institutions, the capital intermediate demander, raise the funds in order to provide the capital. 
2.4 Individuals

The individuals are the most important capital suppliers in the security market. Before the mid of 1990s, the bank deposit is the main part of the resident’s financial assets in China. But associated with the development of the security market, the financial asset is getting more diversified and now includes stock, bond, investment fund, foreign exchange and future. 
3．Problems about direct financing in China
3.1 About the moderate scale of national debts
   There are mainly three types of indexes to measure whether the scale of national debts is approiciate: national debt dependency degree, national debt paying rate, national debt bearing rate.
There are many factors that affect and restrict the national debts, such as economic development level, the status of financial market development, the social possessed quantity of idle funds, the solvency of government finance, and the interest rate, the variety and term structure and the issuing modes of the national debts. Among them, the first four factors are considered to be the main and decisive factors.

The above four factors describe the scale of GDP, i.e. Y. The impact of the national debt on national income is the central point of the subject of the moderate issuing scale of national debts.

Assuming D as the total amount of the national debt, we can set up such simple liner regression model.

D=a+bY

By regression analysis on the data of table 8, the function is obtained:

D=－677.907＋0.04689Y

From the above result, we can calculate the theoretical amount of the amount issued on the basis of the given absolute value or the growth rate of GDP for this year.
The result indicates the current scale of the national debt is acceptable in China. 
3.2 The problems of the listed companies’ information disclosure.
The exposed problems by our country's disclosure of information by listed companies, are concentrate in the following areas:(1)The disclosure of information is not standardized; (2)The information disclosed is not real; (3)The information disclosed is inadequacy; (4)The information disclosure is not prompt.
3.3 The speculative of China stock market 
China stock market speculation acts too prominently. 
China stock market's speculation may also display by the market turnover velocity. But the China Stock market's turnover velocity is high (Table 13).

The cause of speculative in China Stock market is complex and various. 
Firstly, many achievements of the listed companies in China Stock market is not entirely as desired, but the stock price is not actually low, this provide the foundation for the market speculation. 
Secondly, the disclosure of stock market's information was not standard, which  has encouraged the speculation of the market. 
Once more, the management expressed the capriciousness and instability to the stock market policy which provided the condition for market speculation behavior. 
3.4 The question of little capital investor’s benefit protection 
Protection of the little capital investor's benefit is a global general problem. China also has many problems in the protection of the little capital investor’s benefit. 
Firstly, lacks the laws and regulations in protection of the little capital investor’s benefit; 
Secondly, the right to know and the participation right of the little capital investors cannot obtain the proper guarantee. 
Thirdly, because of the stockholder's equity structure of our country’s listed company, the major stockholder violates the little capital investor's benefit frequently.
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